


issn 


H 



! I: ; 

■ i, a ! 

. • I; i 


. i . 1 ■ * . r i T i j 

OUTGOING 


•i. j 

I i; !! i 

;l I ! !i i ! 


•,.s ; U-. \JU I bUINls 

■■ 'i onft j i'o ■ 3! i ■HHR 

: l!( i ; crrffrriiuA rApr 


1ESSAGE; 

gjjij- j 


j 

jiiL 

■ i 

r 

I'll :;! 

» I 


i,!! !•, 

jlJ 

lii 




1 ? ti ;p R » ! y IHs.M — ■' ■«-’!'( ii'u' h r ; 

>'■ ijijn ' T ’’ n : L K ^ 1 * -ijtj*; j l 1 1 ’■ il { f j 

Li f [{. | jO ■«*«» i }■ ; I i ,>j;! fj.’ "j"l j. j j 1 f i 

|j’|j. WESTERN .HEMISPHERE BRIEF^^H j 


III isiHVri! l : ft a 

ill il r-U* 

i !ii; ; hi ’-i \ * u " 4 °' 

! :t!i ;! r; • F ■■ ■ ■ 

■r. I 1 i. 1 ' . ■ 


| : !i| il 

;it H 


•’ ■*,: J. 1 OJSSEM *Ys_ 

■ ! H !; I 1 a* • . - ■ - r I 


Tf WESTERN HEMISPHERE BRIEF 1 j' ■ ' J ■ 

i! 6 ! *: J; - -ij ! | 

j 1 ! ITEMS MARKED * HAVE BEEN COORDINATED 
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■■ CHILE* . THE "PHASE, OF; NATIONAL RECONSTRUCTION" HAS: 
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is [OFFICIALLY /BEEN , INAUGURATED*; AND THE JUNTA'S^ ECONOMIC POLICY IS 


it ;■ i ! ' Si ' ■ i : ' . •<•(='! ' h • : ; i . fr " ■ - ! ' ■ \- 

;; Taking shape, despite continued preoccupation with security*' the 
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Ij 'NEW GOVERNMENT IS- CONCENTRATING ON REVIVING PRODUCTION* CONTROLLING 
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; j! 'GOVERNMENT . FINANCES* AND SECURING FOREIGN CREDIT; AND INVESTMENT. 
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: i! j 'GOVERNMENT, FINANCES* AND SECURING FOREIGN CREDIT: AND INVESTMENT. 
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pi. I ' | NATIONALIZED, INDUSTRIES' WILL REMAIN IN GOVERNMENT HANDS* BUT 
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|i 1 ILLEGALLY .SEIZED ENTERPRISES' ARE TO BE RETURNED TO THEIR OWNERS. 
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it: ; is:noT;Yet clear uhereI the Line between these categories kill be 
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II drawn* but [the nationalized us-owned copper companies will not be 
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| [RETURNED • [//THE: JUNTA IS; ANXIOUS TO RESOLVE; THE COMPENSATION DISPUTE 
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i [WITH. US FIRMS* HOWEVER*, ANH US, TECHNICAL ADVICE WILL BE REQUESTED ON 
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i: ll'r ^INDUSTRIAL WORKERS : REPEATEDLY HAVE BEEN TOLD THAT THEIR! • 
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;; I [ECONOMIC GAINS ARE ‘SECURE. AND !A PROFIT-SHARING PROGRAM HAS BEEN 

.' ij PROMISED. ;;.THERE ‘WILL; BE LliTiTLEi TOLERANCE OFi POLITICIZED LABOR 
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}|i J »; ACTIVITY-. iKOUEVE [t* AND’ THE GOVERNMENT IS IN THE PROCESS OF RIDDING 
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I | . THE STATEj SECTOR; OF LEFTIST,' MILITANTS- THERE HAVE BEEN NO REPORTS 
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f!': U* «X»ESPRCAJ>' WORKER j ABSENTEEISM, AND THE REGIME CLAIMS THAT 
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i : H' ! /j ' ' 'KH^.TA iHAS^.ANNOU HCEPi, A ‘PROGRAM TO. BRING .GOVERNMENT FINANCES 
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{ i • I INITIAli STEP TO CONTROL INFLATION . THIS MEANS 
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i I 1 :: AGRICULTURAL! PROPUCTSi PROBABLY {will BE LIFTED: fAS an! INBUCEMENT TO 
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i:| ; ; ?^TfHT^ & an»!'peasants on legally ’expropriated lands- mill 

■ be; given individual titles^ i i - . i ;? r - ;?ri | : . - • : ; 
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i ■ 1} d;THEse fiovrs ; i«iLLi bring higher , prices Initially; ■ but . if'! the 
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-I* REGIftEi SUCCEEDS JIN] SHARPLY REDUCING THE PUBLIC SECTOR DEFICIT AND 
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-If. STCnniNG: THE GROWTH ; IN THE HONEY SUPPLY, INFLATION SHOULD EVENTUALLY 
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I Vi SLOU,;,;., THERE* ARE.jIALSO.i LIKELY, TO BE- STRICT: -CONTROLS OVER WAGES AND 
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I j EXPENDITUR ES , uNich^ould produce a reduction in workers* real 
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!! PURCHASING; POUER .si THIS! RESULT WOULD BE PARTLY OFFSET INITIALLY 
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!,8Y/AN INCREASED; AVAILABILITY; OF GOODS-. BUT, IN THE LONGER RUN, 
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t REHABILITATION I OF; THE, ECONOflY AND THE "PRESERVATION OF WORKERS' 
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GAINS" =i«ILL TO i SOME’ EXTENT- BE (INCOMPATIBLE.,:'! IJ.T* ; ! 
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f M p THE i JUNTA (HANTS TO POSTPONE THE NEXT MEETING OF THE "PARIS 

j |i| } ' : : .;t . i:..! (■:» -r:'v : u i ' ... • • > ■ . ' . t 

j! j CLUB,"l : CHILE*S { CREDITORS^ UNTIL A HIGH-LEVEL INTERNATIONAL COtl- 

1| !j rl.r* i»! : : : 

M-MISSION CAN BE PUT TOGETHER ,T0 PREPARE AN IMPARTIAL REPORT ON THE 
El] ! SI u -lii: - ■ . I 

sNATION' S ’ECONOMIC CONDITION .j'. ’ THE GOVERNMENT ALSO HOPES THAT A : 
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i< SCHEDULED INTERAMERICAN COMMITTEE FOR THE ALLIANCE FOR PROGRESS ' , 

;; ■»> I... ■ u \ w- .? }*-u\ i ; •! . i: : • ' . , 

■ iVCCIAPJ COUNTRY [REPORT ;0N i CHILE CAN BE COMPLETED IN 'TIME FOR. USE AT 
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ii iTHE MEETING.'::^ -IN' THE MEANTIME, BRAZIL, LESS '{‘CONCERNED I WITH CHILE'S 
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li ; 1 ECONOMY* 1 THAN, WITH', STRENGTHENING BRAZILIAN INFLUENCED IS PREPARING 
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M'TO; EXTEND ^SIGNIFICANT [ECONOMIC ASSISTANCE. ! T; sp! ;'l 1 ! 
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"CHILE I HAS '"OPENED :;THEtD;oiR"; TO PRIVATE FOREIGN INVESTMENT, BUT 
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f THE RESPONSE f{fl AY BE-SLOUiTO MATERIALIZE. INVESTORS WITH A STAKE IN 
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{ CHILE | MAY SE| HILLING TO I RETURN, BUT THE JUNTA WILL ! PROBABLY! FIND IT 

• . rz .. I; i- jg- Vi :! ••!! 1-i Ul 1 5! \ »}{= > | Is i s 1 *'i 

- ^CONSIDERABLY jHARDER’i-TO : ATTRACT NEW VENTURE j CAPITAL. 
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